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1. DURING HIS FEB 19/20 CANBERRA VISIT, ASSISTANT 
SECRETARY INGERSOLL MADE BRIEF CALLS ON SIR FREDERICK 
WHEELER, PERMANENT HEAD AUSTRALIAN TREASURY, AND JAMES 
SCULLY, DEPUTY SECRETARY, DEPARTMENT OF OVERSEAS 
TRADE. 

2. DISCUSSION WITH SIR FREDERICK WAS USEFUL OPPORTUNITY 
TO EXCHANGE VIEWS ON INFLATION PROBLEM AND PROSPECTS. 

IN COURSE OF DISCUSSION SIR FREDERICK INDICATED PERSONAL 
JUDGMENT THAT WHILE GOA ANTI-INFLATION MEASURES WERE 
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INFLATIONARY FORCES SO GREAT THAT HE COULD NOT CONFIDENTLY 
PREDICT DRAMTIC REDUCTION OF CURRENT 14 PERCENT ANNUAL 
INFLATION RATE DURING BALANCE CY 1974. 

3. IN RESPONSE TO ASSITANT SECRETARY'S INQUIRIES 
ON OUTLOOK FOR FOREIGN INVESTMENT, SIR FREDERICK, 

WHILE DOUBTING THAT CURRENT MEASURES SHARPLY RESTRICTING 
CAPITAL INFLOW WOULD BE RELAXED IN NEAR FUTURE, 

VOLUNTEERED PERSONAL VIEW THAT FOR THE LONG RUN 
AUSTRALIA WOULD CONTINUE TO BE CAPITAL IMPORTING NATION. 
PERMANENT CHANGE IN AUSTRALIAN BALANCE OF PAYMENTS 
POSITION RESULTING MOSTLY FROM MINERALS DEVELOPMENT IN 
1960'S HAS SIGNIFICANTLY REDUCED BUT NO MEANS 
ELIMINATED HISTORIC AUSTRALIAN DEPENDENCE ON INVESTMENT 
INFLOU. 

4. DISCUSSION WITH SCULLY REVIEWED PROGRAM OF IMPORT 
LIBERALIZATION MEASURES UNDERTAKEN DURING PAST YEAR BY 
GOVERNMENT, INCLUDING NEW LDC PREFERENCE SCHEDME EFFECTIVE 
JAN 1, 1974. 

5. MAIN POINT OF INTERST EMERGING FROM SCULLY DISCUSSION 
AROSE INCIDENT TO HIS DESCRIPTION OF TALKS WITH SOUTHEAST 
ASIAN GOVERNMENTS CONCERNING NEW AUSTRALIAN INVESTMENT 
POLICY (REFAIRL IN COURSE OF WHITLAM'S RECENT TOUR. IN 
PASSING SCULLY ALLUDED TO COMMENTS MADE BY PHILIPPINE AND 
THAILAND HOSTS EXPRESSING GRATIFICATION OVER AUSTRALIAN 
AMENABIILITY TO LOCAL INVESTMENT PRIORITIES, RESERVATION 
OF PARTICULAR SECTORS FOR LOCAL INVESTORS AND WILLINGNESS 
TO ACCEPT MFN RATHER THAN NATIONAL TREATMENT, AS COMPARED 
TO PAST U.S. DESIRE FOR NATIONAL TREATMENT AND RELATIVELY 
UNRESTRICTED ENTRY. SCULLY WISHED TO CONVEY FLAVOR OF 
THESE CONVERSTAIONTS TO USG FOR OUR INFORMATION, WHILE 
EMPHASIZING THAT HE SEES LITTLE PAR AT. I .FT. BETWEEN 
AUSTRALIAN AND U.S. INVESTOR ROLES AND IMPLIED NO 
JUDGMENTS IN PASSING INFORMATION ON. 

6. ASSISTANT SECRETARY , COMMENTING ON REPORTED ALLUSIONS 
TO U.S. INVESTMENT POLICY. POINTED OUT SPECIAL HISTORY 

OF U.S. ECONOMIC ROLE IN PHILIPPINES UNDER LAUREL LANGLEY 
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AND PREDECESSOR TRADE AGREEMENTS. 
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